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IN THE MATTER OF THE APPLICATION | DOCKET NO. E-01345A-11-0264
OF ARIZONA PUBLIC  SERVICE
COMPANY FOR APPROVAL OF ITS 2012 | APPLICATION TO MODIFY
RENEWABLE ENERGY STANDARD | RESIDENTIAL INCENTIVES
IMPLEMENTATION FOR RESET OF
RENEWABLE ENERGY ADJUSTOR

Arizona Public Service Company has seen unprecedented participation in its
residential DE program this year. The residential, grid-tied photo-voltaic (PV) incentive
step-down mechanism implemented in 2012 began at $0.75 per watt and decreased to
the current $0.20 per watt level. Despite declining cash incentives, the solar industry has
increased its activity to match the incentive step downs. The Commission’s step-down
mechanism has resulted in an unprecedented amount of solar with low direct cash
incentive levels. And maybe even more importantly, customer participation continues to
increase.

As reported on Arizonagoessolar.org and aps.com on October 12, APS has
received over 6,400 applications for residential grid-tied PV in 2012 for a total of 50
MW. In fact, APS recently received more than 160 incentive applications in a single

day at the $0.20 per watt incentive level, more than the weekly average at the beginning



http://Arizonagoessolar.org
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of 2012 when the residential PV incentive was $0.75/watt. Collectively, these
applications consume over 98% of APS’s 2012 residential PV budget. As of Friday,
October 12, approximately $370,000 remains in this budget. By contrast, approximately
$1.9 million remains in the non-PV budget.

APS projects that applications will exhaust the 2012 residential grid-tied PV
incentive budget in October. To provide additional funding in advance of the
Commission’s decision regarding APS’s 2013 RES Plan, the Company requests that the
Commission authorize APS to take the following actions:

(1) shift $650,000 from APS’s current non-PV incentive budget1 to the current
residential grid-tied PV incentive budget; and
(ii)  offer cash incentives at $0.10/watt for residential grid-tied PV until this
funding is exhausted or the remainder of 2012, whichever occurs sooner.
The proposal to shift funds would leave the non-PV budget with over $1.2 million for

incentives in 2012.
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By: ‘ '
Thtinas A. Lo ] /
Attorney for Arizona Public Service
Company

ORIGINAL and thirteen (13) copies
of the foregoing filed this 16th day of
October, 2012, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

' APS’s non-PV budget includes funds for off-grid wind, geothermal, solar space heating, solar water
heating and off-grid PV.
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CQhPY of the foregoing mailed/delivered this
16" day of October, 2012 to:

All Parties of Record.

QAI&J Lé(ﬁ)( )(’)(f/‘/n 4




Copies of the foregoing delivered
This 16" day of October, 2012 to:

Janice Alward

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

David Berry

Western Resource Advocates
P.O. Box 1064

Scottsdale, AZ 85252

C. Webb Crockett

Fennemore Craig

3003 N. Central Avenue, Suite 2600
Phoenix, AZ 85012-2319

Lyn Farmer

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

Timothy Hogan

Arizona Center for Law in the Public
Interest

202 E. McDowell Road, Suite 153
Phoenix, AZ 85004

Ryan Hurley

Rose Law Group P.C.

6613 N. Scottsdale Rd, Suite 200
Phoenix, AZ 85250

Steve Olea

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

Daniel Pozefsky
RUCO

1110 W. Washington
Phoenix, AZ 85007

Court Rich

Rose Law Group, P.C.

202 E. McDowell Road, Suite 153
Phoenix, AZ 85250

Scott Wakefiled

Ridenour Hienton & Lewis, P.L.L.C.
201 N. Central Avenue, Suite 3300
Phoenix, AZ 85004-1052
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